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The global economy is recovering gradually. Sinedast met, important policy actions have been
taken in the euro area, both at the national agidmal levels, including through an enhancement of
the European firewall. Economic indicators in theited States have improved. Emerging market
and developing countries on the whole remain acgoof strength for the world economy. But

more remains to be done. The outlook remains omeoalerate growth globally, and risks remain
high. We will continue to act collectively to restaconfidence, rekindle growth, and create jobs.

* In advanced economies, further actions are needed in many countriestieae credible fiscal
consolidation and government debt reduction, wéneiding excessively contractionary fiscal
policies. Where conditions permit, automatic fisstalbilizers should be allowed to operate. In
all countries, viable medium-term consolidatiorattgies should be in place. Monetary policy
will need to remain accommodative as long as iigilaprospects remain anchored and weak
growth persists. The potential impact and crossiospillovers of such a policy should be
closely monitored. Structural reforms to boost ptg output and employment are critical, and
need further momentum. In the euro area, contipuegress on ensuring debt sustainability,
securing financial stability, and undertaking bstcuctural reforms will be crucial to boosting
confidence and productivity, facilitating rebalamgiwithin the monetary union, and promoting
strong and balanced growth.

» Emerging market and devel oping countries continue to grow, while facing spillovers from the
advanced economies. Ongoing stresses in Eurogeahijvolatile oil and commodity prices,
and large and volatile capital flows pose significpolicy challenges. This requires the right
balance between attenuating downside risks withagpate policies to support growth and
curbing inflationary pressures. Rapid credit gromtsome economies warrants attention. Low-
income countries should preserve macroeconomidistand debt sustainability while
pursuing their development objectives and addrgssinastructure gaps to enhance their
growth potential. We call on the membership to cletepthe low-income-country financing
package under the Poverty Reduction and Growtht Thusugh 2014-15, and will consider
proposals to ensure its long-term sustainabilijypbr 2012 Annual Meetings. We call on the
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Fund to support the efforts of Arab countries ansition with policy advice, technical
assistance, and appropriate financing at this ffistione; we support these efforts, including
through collaboration with the Deauville Partnepsho facilitate economic transition while
safeguarding financial stability. We encourageRbad to enhance attention to small states,
especially those that are most vulnerable to eatestmocks.

» Global collaboration is key to sustaining growth everywhere and ensustagility. Further
actions are needed to build on the progress madat¢oin reducing global imbalances. In
general, deficit countries need to continue witkrtlefforts to strengthen national saving while
enhancing export competitiveness, and surplus cesmnieed to continue to implement
structural reforms to strengthen domestic demamgh@ted by continued efforts that achieve
greater exchange rate flexibility. It is also cald¢b press ahead cooperatively in strengthening
financial systems by completing and implementirgdlgreed international financial reform
agenda in an internationally consistent and nooraisnatory manner, including in the area of
Basel standards, derivatives, and cross-bordeluteso of financial institutions. In addition,
fostering and protecting investment is crucialtfoe global recovery. We reaffirm our collective
responsibility to avoid protectionism in all itsrifos.

The nextConsolidated Multilateral Surveillance Repgrovides an opportunity to assess progress
in our efforts.

We will ensure that the IMF has the tools and resgaito effectively support the membership and
welcome the directions in tiianaging Director’s Action Plan

* Resources. We remain committed to take the necessary actmaescure global financial
stability. We welcome the euro area members’ deassin March to strengthen European
firewalls as part of broader reform efforts and alailability of central bank swap lines.
Together with the G-20, we have reached agreernamthiiance IMF resources for crisis
prevention and resolution. This is the result bf@ad international cooperative effort that
includes a significant number of countries. Therefmm commitments to increase resources
made available to the IMF by over $430 billion adéion to the quota increase under the
2010 reform. These resources will be availableferwhole membership of the IMF, and not
earmarked for any particular region. The resouvamdd be channelled through temporary
bilateral loans and note purchase agreements tdiR'e General Resources Account. Should
it become necessary to use these resources, adegkatitigation features, conditionality, and
adequate burden sharing among official creditorsldvapply, as approved by the IMF Board.
This effort, together with the national and regilsteuctural, fiscal, and monetary actions that
have been put in place in the past months, shosvsdimmitment of the international
community to safeguard global financial stabilitydgout the global economic recovery on a
sounder footing.

» Governance. We reaffirm the urgency of making the 2010 quotad governance reforms
effective by the 2012 Annual Meetings, to enhaheeRund’s legitimacy and credibility. We
urge members to ratify these reforms expeditioasly call on the Fund to monitor progress
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transparently and more frequently. We look forw@rdn agreement, by January 2013, on a
simple and transparent quota formula that betfégats members’ relative positions in the

world economy. We reaffirm our commitment to contpléhe Fifteenth General Review of
Quotas by January 2014. Any realignment is expecteesult in increases in the quota shares
of dynamic economies in line with their relativesgmns in the world economy, and hence
likely in the share of emerging market and develgmiountries as a whole. Steps shall be taken
to protect the voice and representation of the ggtanembers. We call on the Fund with the
input from our Deputies to report on progress atrmxt meeting.

» Surveillance. We welcome recent initiatives on Fund surveillgraoed agree that the current
surveillance framework should be significantly emted. We welcome the progress by the
Fund in advancing consideration of an integratedesllance decision and commit to support
the decision process. Strengthening surveillanoaldhring together bilateral and multilateral
perspectives in Fund policy advice and enable batgessment of global and country level
risks and spillovers to economic and financial #itgband engage more effectively with
policymakers. The IMFC has a key role to play igularly guiding strategic and operational
priorities for Fund surveillance.

The nextAction Planprovides an opportunity to report on progress.

Next IMFC meeting. Our next meeting will be held in Tokyo on Octoi@r13, 2012.

Attendance can be found fatp://www.imf.org/external/spring/2012/imfc/ateees/index.htm




