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[Introduction]

1.

Disease, war and poverty. John F. Kennedy described them as
“‘common enemies of man.” We come together at a crucial time in the
battle against all three enemies and they are the three themes | want
to address on behalf of my constituency.

[Disease]

2.

[War]

First, disease. The world is alarmed by the evidence of the spread of
Ebola in West Africa. The epidemic threatens to undo years of
development progress there and to undermine public health
everywhere. We welcome a swift and strong response by the World
Bank Group, the IMF and the African Development Bank.

In the coming period, we will be looking to the World Bank Group
especially for measures to bolster the economies of the most affected
countries — we don’t want the economic impact to kill even more
people than the disease does. Of course, close collaboration with the
World Health Organization and other UN agencies and international
partners remains imperative. However, action is more important than
consensus. And we must learn from this for a next time. When
disease flares up, money and action should follow — and follow
quickly. The best and the brightest, many of whom are employed
here, should figure out the trigger mechanism — and figure it out
quickly.

Then our second common enemy: war. South Sudan, Central African
Republic, Iraq, Syria — today’s world is home to many fragile and
fracturing states, with millions of people imperilled and impoverished.

Our constituency has also been directly affected. We welcome the
Bretton Woods institutions’ continued support of Ukraine.

In these times of disease and disorder, we urge the World Bank
Group to stand by its clients and act as an anchor of stability.

Programs and projects in especially fragile states must be, as much
as possible, sheltered from budget cuts — here in Washington, they



may seem like small budget line items, but take away a few of these
line items and things may unravel in some far-off and fragile place.

It is our duty as governors to make sure that the World Bank Group
plays a stabilizing role in today’s world, while sticking to its mandate
and maintaining focus on its central mission, revolving around the
twin goals of ending extreme poverty and boosting shared prosperity.

[Poverty]

9.

10.

11.

All over the building, | have seen stickers with the text “End Poverty”.
My constituency agrees that poverty, the third common enemy of
humanity, has not just an absolute but also a relative dimension, a
shared prosperity dimension. Inequality matters.

Our debate today about shared prosperity comes at the right time.
Although the global economy is recovering, the recovery is vulnerable
and uneven. In a number of countries, both advanced and emerging,
inequality has increased — a worrisome trend. The World Bank Group
must bring to bear the full weight of its financial and intellectual
resources to make sure that nobody gets left behind, that everyone
gets their fair share of prosperity.

Just a few weeks ago, we heard at the UN how much ground we
have left to cover if we want to achieve the Millennium Development
Goals on, for example, health and environment. That is why | urge
the World Bank Group to put on a final sprint to help us achieve all of
the Millennium Development Goals. The Group should also step up
its role in the discussions about the successor framework.

[The organization]

12.

13.

Now and in the future, we need a “solutions bank”, in the words of the
President. Since July 1, we have the Global Practices as the new
brain trusts. My constituency looks forward to working with all of
them. During these Annual Meetings, with the signing of an MoU, the
Netherlands started out by partnering with the Water Global Practice.

In this phase of the reorganization, | wish to call on Management to
provide World Bank Group staff — the real capital of the organization —
with much-needed and much-deserved clarity, while at the same time
maintaining the momentum on the expenditure review’s measures of
austerity. And this is not austerity for its own sake — in fact, every
dollar saved will help save lives, as it will fund an increase in IBRD
lending.

[As part of this effort, we urge the World Bank to:

» First, rationalize salaries and benefits so they are in line with
the Bank’s development mandate.



* Second, conduct inclusive consultations for the new
safeguards policy.

* Third, avoid a race to the bottom in procurement decisions
and allow quality and value for money to help countries
develop in a sustainable way.

» Finally, align trust funds with core business, and reduce
unnecessary fragmentation. We as donors will play our part.]

[Conclusion]

14.While all the internal housekeeping needs to continue, our focus
should turn ever more toward the outside world, where disease, war
and poverty demand our attention and will continue to do so for some
time to come — even 70 years after this institution was founded. Golda
Meir, the late leader of one of our constituency’s members, once said:
“Being 70 is not a sin.” In the case of the World Bank Group, still
being alive and kicking at that age is far from a sin, as disease,
disorder and destitution are still very much with us. 70 years is not
enough. Thank you, Mr. President.
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Introduction

1. The Development Committee meets (DC) today after several DCs
during which we discussed the change process at length. — Our
constituency reiterates its support and welcomes the creation of the
Global Practices per July 1. In this phase of the reorganization, we
wish to call on management to maintain the momentum on the
expenditure review’s measures of austerity, while at the same time
providing WBG staff — the real capital of the organization — with
much-needed and much-deserved clarity. Nevertheless, while this
internal housekeeping needs to continue, our focus should turn ever
more toward the outside world, where disease, war and poverty

demand our attention.

2. First of all there is the alarming evidence of the spread of the Ebola
epidemic in West Africa. Our Constituency is deeply concerned about
this growing humanitarian crisis with large socioeconomic

consequences. We welcome the swift and strong response by the



World Bank Group (WBG). In the coming period, the World Bank
Group shall concentrate especially on measures to boost the
economies of the most affected countries. Of course, close
collaboration with the IMF, World Health Organization, and other UN

agencies and international partners is imperative.

3. Secondly, the situation in South Sudan and the Central African
Republic is still fragile, and conflicts in Irag and Syria have been
affecting millions of people. Also our constituency has been affected
by fragility. We welcome the continued support of both the World
Bank Group and the IMF in helping Ukraine addressing its economic

challenges.

4. Inthese times of crises, we urge the WBG to stand by its client
countries, help them absorb the economic shocks, while building
resilience and laying the foundations for medium-term growth. Itis
our duty as governors to make sure that the WBG continues to play
this role while sticking to its mandate and maintaining focus on its
central mission of achieving the twin goals of ending extreme poverty

and boosting shared prosperity.

Promoting Shared Prosperity
1. Although the global economy is still recovering, the recovery is
vulnerable and uneven. Inequality has risen in recent years in a
number of countries, both advanced and emerging, which is a
worrisome trend. Our constituency therefore welcomes the fact that
this DC agenda revolves around the goal of promoting shared

prosperity.

2. Promoting shared prosperity at country level involves different
country-specific challenges and trade-offs. We encourage the WBG
to apply a tailor-made approach using all knowledge and expertise
across the Group. A One World Bank Group approach is key to
delivering and implementing this new vision of shared prosperity. With

the Global Practices, lessons learned on one side of the world can



become lessons applied on the other side of the world —
nevertheless, we should acknowledge that every country is different
and therefore methods to boost shared prosperity that have worked in
one country might not work in the next. Country-level expertise should

remain the bedrock of any country-level program.

3. Our constituency would like to highlight in particular the importance of
infrastructure, often the way to provide more people with access to
the growth process and to thus boost shared prosperity. In that
context, my constituency supports the current Global Infrastructure
Facility proposal. The GIF aims at playing a useful role through
leveraging public capital with private sector funds to finance the
infrastructure gap. It can help build pipelines of well-prepared and
efficiently financed bankable projects. With this instrument, the WBG
can be of added value in addressing the challenges of infrastructure

finance and development.

Gender Equality Agenda at the World Bank Group
4. Our constituency reiterates the importance of gender equality both
intrinsically and as a means of pursuing the Bank Group’s goals of
reducing poverty and boosting shared prosperity. We therefore
welcome that this development committee will be used to discuss the
review of the progress in the implementation of the WBG Gender

Equality Agenda.

5. Our constituency supports the recommendations stemming from ‘The
Update on the Implementation of the Gender Equality Agenda'’.
Firstly, the level of ambition needs to be raised in line with the WBG
strategy that has been endorsed by the Governors last October, in
order to achieve the goal of ending poverty by 2030. Secondly, the
reorganized structure of the Bank around Global Practices (GPs)
should enhance the capacity of the WBG to assist client countries

with improving gender outcomes.



6. Our constituency shares the analysis of the WBG that it is insufficient
to solely work on the economic empowerment of women, but that we
also need to strengthen political participation, eradicate violence
against women (including early- and forced marriages) en bolster

sexual and reproductive rights and health, also in conflict situations.

Macro-Economic Developments in Low-Income Developing Countries
7. Our constituency welcomes the discussion on the Macro-Economic
Developments in Low-Income Developing Countries (LIDCs). As

LIDCs have distinctive economic and social performance aspects, it
makes sense to treat them as a separate subgroup within the wider
category of developing countries. This nonetheless heterogeneous
group contains large exporters, frontier market economies, and
fragile/conflict-affected states (FCSs). We call upon the WBG to
ensure that the reorganisation and budget cuts will not affect the
Bank's potential for working in fragile and conflict affected states.
Having high quality staff closer to host countries through the hub in
Nairobi as well as in country offices has made a substantial difference

which enables important further work.

8. We underline the effort of the WBG to reaching the vision of shared
prosperity in fragile states. After all, a disproportionate part of the
poorest people in the world lives there. Moreover, as FCSs will form
IDA’s main client base in the future, we need to strengthen our
engagement in these countries to be successful. Our constituency
reiterates that this requires a less risk-averse management

framework.

Reform of the Safeguard policy
9. We welcome the ongoing review of the safeguard policy and
encourage the Bank to aim for a new safeguard policy that receives
broad support. Our constituency therefore invites all CSOs working
on strong safeguards to engage constructively in the consultations

with the WBG that have recently been opened.



10. Our constituency reiterates its view that effective safeguards are core
contributors to achieving development impact. Safeguards allow the
WBG to maximise the positive impacts of its activities, and minimise

the potential harm to the environment and communities affected.
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1. The Development Committee met today, Octobe@14, in Washington,
D.C.

2. The global economy remains on a cautious watdnsasubject to
considerable downside risks. Shared prosperityretjuire inclusive
economic growth, job creation, and a sustainedilatdtal effort to empower
the poorest and most vulnerable. We encourage tiwédVBank Group
(WBG) and the International Monetary Fund (IMFtork together with
member countries to implement bold policies to bgoswth and to build
resilience.

3. We are pleased that this year's Global MonipReport (GMR) tracks,
for the first time, the progress made in pursuithef WBG’s goals of ending
extreme poverty and boosting shared prosperitysastainable manner,
while continuing to report on the status of thel&fihium Development
Goals (MDGs). The GMR’s coverage of inequality betw the bottom 40
percent and the rest of the population, includiiggpincome countries,
provided a strong basis for our discussion of sharesperity.

4. We welcome the discussion on promoting sharegparity and the
WBG's role in supporting investment in human cdpitaproved access to
markets, structural reforms, financial inclusianfrastructure, improved tax
and transfer systems, including social safety ragtd,addressing climate
change. We underline the importance of policiesiastitutions to promote
an enabling environment for the development ofpifineate sector, which is
critical for investment, job creation, and inclusiand sustained economic
growth. We call on the WBG to support countriegttioritize and implement
tailored policies in these areas, to track resants impacts, and to build
statistical capacity. We welcome the IMF’'s commitini® provide support in
its areas of special expertise, including the desigtax policies and fiscal
reforms.

5. Inclusiveness is at the core of shared prospéfkie stress the importance
of continuing the WBG'’s focus on gender. We encgerthe WBG to deepen
gender integration across its operations and tosfocore clearly on
implementation and impact. We look forward to thB8®@/s updated Gender
Equality and Development Strategy, as well as &utypdates.



6. IDA countries have recorded strong growth s2@@0 and have shown
impressive resilience during the global economisisrHowever, a fifth of
IDA countries have not recorded per capita outpotth since then and are
vulnerable to adverse shocks, including to natdisdsters, epidemics, and
economic and financial sector vulnerabilities ttet quickly reverse the
progress achieved. We ask that the IMF and the W&@inue to monitor
economic risks and vulnerabilities.

7. We commend the WBG for its leadership and guesponse to the Ebola
crisis. We welcome the WBG and IMF’s rapid mobitiaa of emergency
funding to support treatment and containment. Vesacouraged by the joint
effort of the international community in West Ai@and underscore the
importance of providing additional and ongoing @hoated support on the
ground for the World Health Organization’s Ebolapense Road Map.
Beyond the human tragedy, economic losses in tteagatries are
devastating. Swift and coordinated action and fongrsupport are critical to
contain and mitigate both direct and long-term @coic impacts of the crisis,
and build capacity to effectively deal with epidemi

8. We call for targeted actions and support fomtoes in turmoil and
transition in the Middle East and North Africa andther regions. We
emphasize the importance of the WBG and IMF praygjdidequate support
to these countries. We encourage both institutiort®ntinue to focus on
immediate needs and help set the groundwork foamdgd engagement
when more stable circumstances allow for it.

9. Fragile and Conflict Situations need a distweflocus and assistance
adapted to their specific challenges. We call forgyer commitment to
achieve concrete, measurable impact, while wortorigetter understand the
drivers of conflict. Small island states remainnarBble to economic shocks
and natural disaster risks, necessitating supplajtad to their unique needs.
We encourage the WBG to further promote and supporéased private
investment opportunities in these countries.

10. We commend the WBG for integrating climate geaand disaster risk
management into country planning, strategies, ar@h€ing. We ask the
WBG to continue working on climate change, consistath the United
Nations Framework Convention on Climate Change,tarmbntribute to the
success of the November Conference of the Partiesna, Peru.

11. Investment in infrastructure, including enerngygrucial to sustaining
economic growth and ensuring shared prosperityeWeurage the WBG to
continue its operational and advisory support tprome infrastructure.
Funding for the Global Infrastructure Facility (3B a welcome step to
launch a platform that will facilitate the mobiltzzn of private capital for
infrastructure projects. We are hopeful that the @ill soon acquire the
required scale and ambition. We look forward ta@ased cooperation to



build a pipeline of commercially, ready-to-finangable projects. We call on
the WBG and IMF to support countries to deliveraéit, reliable,
affordable, and sustainable energy, including thhotlne Sustainable Energy
for All Initiative.

12. We congratulate the WBG for delivering increalemding, investment,
mobilization of resources, including private sectvestment, and advice this
past fiscal year, while undergoing a fundamentrimal change process. We
expect an important shift in the way the WBG opesadb deliver more
efficient support to client countries, drawing artperships, integrated
regional approaches, and knowledge sharing, inotu8outh-South
cooperation, responding to client needs and reggfinckly to unexpected
shocks. We will monitor the implementation of thenge process and expect
better lending quality with increased developmemtact. We welcome the
WBG's reiterated commitment to diversity and inatus which is crucial to
its institutional goals. We encourage the WBG t&kenprogress in achieving
the agreed diversity targets as quickly as possible

13. The UN-led post-2015 Development Agenda pravale opportunity to
build a model of development that is more inclusine sustainable. We urge
the WBG and the IMF to support the internation&re$ to reach agreement
on the post-2015 development goals. We note thiecpkar significance of

the Third International Conference on FinancingDervelopment in Addis
Ababa in July 2015. We expect IDA-17 to be critiftal accelerating progress
on the MDGs, and the WBG, in general, for successfplementation of the
new development agenda.

14. We remain committed to the completion of th&@ @WBG shareholding

realignment and urge all members who are yet tsgiie to their allocated
IBRD and IFC shares to do so. We remain fully cottedito concluding the
next shareholding review in 2015.

15. The next meeting of the Development Committescheduled to take
place on April 18, 2015, in Washington, DC.



